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Senate File 2314

AN ACT
RELATING TO CERTAIN CORPORATIONS DOING BUSINESS IN THIS STATE,
INCLUDING RESTRICTIONS AND REQUIREMENTS IMPOSED ON NONPROFIT
CORPORATIONS ACQUIRING AGRICULTURAL LAND USED IN FARMING,
AND THE DUTIES AND LIABILITIES OF DIRECTORS OF FOR-PROFIT
AND NONPROFIT CORPORATIONS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

DIVISION I
NONPROFIT CORPORATIONS ACQUIRING AGRICULTURAL LAND
Section 1. Section 9H.1l, subsection 20, Code 2018, is

amended to read as follows:

20. “Nonprofit corporation” means any of the following:

al

504—Code—31989,—or—eurrent—chapter 5043—or A corporation as

defined in section 504.141 that is not a foreign corporation

as described in paragraph “b”.

b. €orporations—which qualify under 26 8-5-6-§50 (e3> A

foreign corporation as defined in section 504,141,

Sec. 2. Section 9H.4, subsection 1, paragraph b,
subparagraph (3), subparagraph division (a), subparagraph
subdivisions (i) and (iv), Code 2018, are amended to read as
follows:

(i) The corporation or limited liability company must not
hold the agricultural land other than as a lessee. The term
of the lease must be for not more than twelve years. The

corporation or limited liability company shall not renew a


https://www.legis.iowa.gov/docs/code/2018/504.pdf
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lease. The corporation or limited liability company shall not
enter into a lease under this subparagraph subdivision, if the
corporation or limited liability company has ever entered into
another lease under this subparagraph (3), whether or not the
lease is in effect. However, this subparagraph subdivision
does not apply to a demestie nonprofit corporation erganized

under—echapter 5047 Cede1989—orecurrent—chapter 504 as defined

N\ s

in section 9H.1, subsection 20, paragraph a”.

(iv) The corporation or limited liability company must
deliver a copy of the lease to the secretary of state. The
secretary of state shall notify the lessee of receipt of the
copy of the lease. However, this subparagraph division does
not apply to a demestie nonprofit corporation erganized—under
ehapter 504, Code1989,—orecurrent—chapter 504 as defined in

S d

section 9H.1l, subsection 20, paragraph a”.

Sec. 3. Section 9H.4, subsection 1, paragraph c, Code 2018,
is amended to read as follows:

c. Agricultural land, including a leasehold interests
interest, acquired by a nonprofit corporation erganized
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ehapter 504 as defined in section 9H.1l, subsection 20,

4

paragraph “a”, including land acquired and operated by or for

a state university for research, experimental, demonstration,
foundation seed increase or test purposes and land acquired
and operated by or for nonprofit corporations organized
specifically for research, experimental, demonstration,
foundation seed increase or test purposes in support of or in
conjunction with a state university.

Sec. 4. Section 10B.1l, subsection 9, Code 2018, is amended
by striking the subsection and inserting in lieu thereof the
following:

9. TNonprofit corporation” means the same as defined in
section 9H.1.

DIVISION II
CORPORATIONS FOR PECUNIARY PROFIT

Sec. 5. Section 491.16A, Code 2018, is amended to read as
follows:

491.16A Directors and officers — duties and liabilities.

Sections 490.830, 490.831, and 490.833, sections 490.840
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through 490.842, sections 490.860 through 490.863, and section

490.870 apply to corporations organized under or subject to
this chapter.
DIVISION IIT
REVISED IOWA NONPROFIT CORPORATION ACT

Sec. 6. Section 504.832, subsection 1, paragraph a, Code
2018, is amended to read as follows:

a. That section 504.202, subsection 2, paragraph d”, or
section 504.901 or the protection afforded by section 504.833
or 504.836, if interposed as a bar to the proceeding by the

director, does not preclude liability.
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